
 
 
  
 
 
 

   

MFM Bulletin: 003-2024 
 
Date: March 5, 2024 

Subject:  HomeReady and Home Possible VLIP Enhancements 
 
 
Member First mortgage is pleased to announce a temporary enhancement to the Fannie Mae 
HomeReady and Freddie Mac Home Possible product. This enhancement includes a $2,500 credit 
provided by Fannie Mae and Freddie Mac for very low-income purchase borrowers (VLIP) that can be 
used for down payment and/or closing costs. 
 
This enhancement is effective immediately and available through February 1, 2025 for loans that will 
be servicing retained by MFM, serviced released to SLS/CMC, and sold to Planet Home Lending. 
Additional investors may be added as we receive notification from them.  
 
The following requirements must be met to be eligible for the $2,500 LLPA credit: 
 

•  The loan must be a purchase transaction only. 
• Loan must meet all eligibility requirements for Fannie Mae’s HomeReady or Freddie Mac’s Home 

Possible program and must receive Approved/Eligible or Accept Findings. 
• The borrower(s) must have a total qualifying income less than or equal to 50% of the applicable 

area median income (AMI) limit for the subject property’s location. 
 
The $2,500 may be credited to the borrower towards down payment and/or closing posts and prepaids. 
 

• Fannie Mae HomeReady: Credit may be used to sa�sfy the 3% minimum contribu�on for all 
loans secured by a one-unit property or loans secured by two- to four-unit proper�es with LTV 
ra�os less than or equal to 80%. For loans secured by two- to four-unit proper�es with LTV ra�os 
greater than 80%, the credit may be applied to down payment a�er the 5% minimum 
contribu�on is met. 

 
• Freddie Mac Home Possible: The $2,500 credit may be used to offset the 3% contribu�on due 

from the applicant’s personal funds. 

 
Fannie Mae HomeReady Special Feature Codes: 

• 900 HomeReady loan 
• 884 HomeReady VLIP LLPA Credit 

 
Freddie Mac Home Possible Special Feature Codes: 

• Loan Program Iden�fier value of “Home Possible Mortgage” 
• Investor Feature Iden�fier K10 



 
 
  
 
 
 

   

 
Credit at Closing: 
The $2,500 VLIP credit must be reflected on the final Closing Disclosure as “VLIP credit to borrow”. The 
amount must be clearly identified that the credit was provided to the borrower(s). For loans closing in 
the Partner’s name, MFM will reimburse the $2,500 at the time of loan purchase. 
 

 
Job Aids for VLIP Credit: 
Fields that need to be completed in Blue Sage: 
 

• Loan Set Up – Loan Terms – Down Payment Details 
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• Borrower Asset screen: 

 
 
 
 
 

• This is how the URLA – Sec�on 4d should be completed: 

 
 
 
 
 
 



 
 
  
 
 
 

   

 
• LPA Findings – Top right Corner 

o Area Median Income Percentage must show 50% or less 

 
 
 

• Affordable Lending Message on LPA Findings: 

 
 
 

• Affordable Lending Message on DU Findings: 

 
 
 

• Home Possible Message: 

 
 
 

• Grant Message on LPA Finding – Copy of Freddie Mac or Fannie Mae Bulle�n must be included 
in loan file: 

 
 
 
Please contact our VP of Credit Policy, Pam Trudeau (pam.trudeau@memberfirstmortgage.com) with 
any questions or concerns. 
 
Thank you 


